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28 June 2018 

 

To        To 

 

Tel Aviv Stock Exchange     Israel Securities Authority 

Ahuzat Bayit Street 2      Kanfei Nesharim Street 22 

Tel Aviv 6525216      Jerusalem 95464 

 
Dear Sir or Madam: 

Re: Approval of Settlement Arrangements in Lawsuits Against the Bank 

 

Bank Leumi le-Israel (the “Bank”) is pleased to report as follows: 

 

1. Note 26.C.1. 3.1.b of the Bank’s Financial Statements for 31 December 2017, 

published on 6 March 2018 (Reference No. 2018-01-021430) presents information 

concerning two lawsuits that were filed against the Bank and against additional 

banks and additional personal entities in 2013. The lawsuits were brought against 

the Bank by the liquidator of two companies in a real estate group, through their 

special manager. The special manager alleged, inter alia, that the defendants had 

allowed funds from the companies’ accounts to be moved from those companies’ 

accounts into other accounts related to the group, and that the Bank had helped with 

the execution of “circular activities” at end-of-quarter periods which enabled the 

concealment of thefts that had been carried out against – according to the special 

manager – the companies, and had prevented their disclosure in the companies’ 

financial statements. The amounts claimed in the lawsuits were some NIS 63 

million and some NIS 102 million (including linkage and interest increments).  

   

2. On 27 June 2018, the Court approved the settlement arrangements signed by the 

liquidator and all the defendants following a mediation process. The amount that 

the Bank will pay an amount to the companies in the framework of the 

arrangements is not a significant amount. The two lawsuits have thus been 

concluded.  

 

Very respectfully, 
Bank Leumi Ltd.  

 
By: 

 
Attorney Irit Roth, Chief Legal Advisor 


